SOUTH PLACER WASTEWATER AUTHORITY

In accordance with the requirements of California Government Code section 54950 et seq.,
notice is hereby given of the regular meeting of the Board of Directors of the South Placer
Wastewater Authority at the following time and location:

Thursday, June 26, 2014
9:30 a.m.
City of Roseville
2005 Hilitop Circle
Meeting Room 3

ROLL CALL

AGENDA

Directors: Jack Duran
Bonnie Gore — Chair
Jerry Mitchell
Pauline Roccucci
Robert Weygandt — Vice Chair

PLEDGE OF ALLEGIANCE

INTRODUCTIONS

APPROVAL OF MINUTES, January 30, 2014

OLD BUSINESS ITEMS

NEW BUSINESS ITEMS

Resolution:

NooR~WN =

Resolution:

Information:
Information:

Resolution: Approval of Updated Authority Schedule of Regular Meeting Dates (Ken)
Information:
Information:

Overview of Swap Performance & Annual Reporting Requirements (Vanessa)
Investments Report (Jacquie)

Approval of FY2015 Investment Policy and Swap Policy (Jacquie)

Rate Stabilization Fund Balances & Connection Fee Revenues (Sandra)
Capital Improvement Projects Overview (Ken)

Approval of Annual Operating Budget for FY2014-15 Budget (Janet)

PUBLIC COMMENTS

REPORTS/COMMENTS — BOARD MEMBERS/STAFF

ADJOURNMENT

Page 1 of 2



Note: The Board may take action on any matter, however listed on this Agenda, and whether or not listed on this
Agenda, to the extent permitted by applicable law. Staff Reports are subject to change without prior notice.

Any disclosable public records related to an open session item on a regular meeting agenda and distributed by the
Recording Secretary to all or a majority of the SPWA Board less than 72 hours prior to that meeting are available for
public inspection during normal business hours at the City of Roseville Corporation Yard, 2005 Hilitop Circle,
Roseville California 95747.

The meeting is accessible to the disabled. In compliance with the Americans with Disabilities Act, if you are a

disabled person and you need a disability-related modification or accommodation to participate in this meeting,
please contact Voice:(916) 774-5770, TDD: (916) 774-5220. Requests must be made as early as possible.
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DRAFT

SOUTH PLACER WASTEWATER
AUTHORITY

Jack Duran — Placer County
Bonnie Gore — Roseville, Chair
Jerry Mitchell - SPMUD
Pauline Roccucci — Roseville
Robert Weygandt — Placer County, Vice Chair

MINUTES OF BOARD OF DIRECTORS’ MEETING
January 30, 2014

The regular meeting of the South Placer Wastewater Authority Board of Directors was
called to order at 9:30 a.m. at the Roseville Corporation Yard, 2005 Hilltop Circle,
Roseville, CA.

Directors Present: Staff Present:
Bonnie Gore Christy Layton, JPA Counsel
Jerry Mitchell Ken Glotzbach, Executive Director
Pauline Roccucci Monty Hanks, Treasurer
Robert Weygandt Karen Sainsbury, Secretary
Roll Call

Director Duran was absent.

Closed Session
The Board went into closed session to discuss the appointment of an Executive Director,
pursuant to Government Code Section 54957.

Open Session
The Board reconvened into open session at 9:40 a.m.

Appointment of SPWA Executive Director
A vote was taken as follows:

MOTION by Director Roccucci seconded by Director Weygandt to approve Resolution
2014-01 appointing Ken Glotzbach as the SPWA Executive Director.

Vote: Ayes:  Gore, Mitchell, Roccucci, Weygandt
Nos:
Absent:  Duran

SPWA Board Meeting Minutes 1/30/13
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Introductions

The following were in attendance: Bob Schmitt, Carol Margetich, Sandra lkeda,
Vanessa Lieberman, Jeannine Thrash and Jacquie Clarizio from the City of Roseville;
Charles Clark, and Sam Rose from SPMUD; Bill Zimmerman and Dave Atkinson from
Placer County; and Brian Thomas with Public Financial Management.

Election of Chair and Vice Chair
A vote was taken as follows:

MOTION by Director Roccucci, seconded by Director Mitchell, to elect Director Gore as
Chair.

Vote: Ayes:  Gore, Mitchell, Roccucci, Weygandt
Nos:
Absent:  Duran

MOTION by Director Roccucci, seconded by Director Mitchell, to elect Director
Weygandt as Vice-Chair.

Vote: Ayes:  Gore, Mitchell, Roccucci, Weygandt
Nos:
Absent:.  Duran

Approval of Minutes, June 27, 2013
A vote was taken as follows:

MOTION by Director Mitchell seconded by Director Roccucci to approve the
June 27, 2013 minutes.

Vote: Ayes:  Gore, Mitchell, Roccucci, Weygandt
Nos:
Absent:  Duran

Update on City Treasurer Recruitment
Monty Hanks informed the Board a City Treasurer is expected to be hired by the
June SPWA Board meeting.

Old Business Items
None.

SPWA Board Meeting Minutes 1/30/14
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New Business Items

1.

Resolution: Commendation and Appreciation for Russ Branson
Chair Gore acknowledged Russ Branson for his service to the SPWA Board.

MOTION by Director Roccucci seconded by Director Weygandt to approve
Resolution 2014-02. The vote was unanimous.

Resolution: Approval of Updated Authority Schedule of Regular Meeting
Dates

MOTION by Director Weygandt seconded by Director Mitchell to approve Resolution
2014-03. The vote was unanimous.

Information: Debt Review

Vanessa Lieberman reported on the Authority’s debt through November 30, 2013
and Brian Thomas updated the Board on the status of Series 2011D Bonds.

Information: Investment Review

Jacquie Clarizio reported on the performance of the Authority’s investments through
November 30, 2013.

Resolution: Approval of CIP Mid-Year Adjustments and Project Status

Ken Glotzbach presented the adjustments to the FY2013-14 Capital Improvements
Projects Budget and requested the Board’s approval.

MOTION by Director Roccucci seconded by Director Mitchell to adopt Resolution
2014-04A. The vote was unanimous.

Information: Financial Audit

Sandra lkeda reported on the Audited Financial Statement and Memorandum of
Internal Control for the period of July 1, 2012 to June 30, 2013.

Information: Agreed Upon Procedures & Connection Fee Programs

Ken Glotzbach reported on the Agreed Upon Procedures and Connection Fee
Programs on behalf of Janet Vargas.

Information: Connection Fee Analysis

Brian Thomas presented an overview of the 2013 Regional Connection Fee
Analysis.

SPWA Board Meeting Minutes 1/30/14
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. 9. Information: Rate Stabilization Fund Balances

Sandra lkeda provided an update on the Rate Stabilization Fund Balances as of
November 30, 2013.

10. Information: Rate Stabilization Fund Summary/Available Resources

Sandra lkeda reported on the Rate Stabilization Fund Summary and Available
Resources for FY 2012-13 as well as FY 2013-14 estimates.

Public Comment
None

Reports/Comments — Board Members/Staff
None

Adjournment
The meeting was adjourned at 10:46 a.m.

Bonnie Gore
Chair

Karen Sainsbury
Secretary to the Board

SPWA Board Meeting Minutes 1/30/14
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AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: June 16, 2014
Board of Directors

FROM: Kenneth Glotzbach, Executive Director

AUTHORITY COMMUNICATION NO.: 14-11

SUBJECT: Updated Schedule of Authority Regular Meeting Dates

For SPWA Board Meeting of 6/26/14

ACTION REQUESTED
Adopt the attached resolution updating the Authority's regular meeting dates.
BACKGROUND

The Series 2011D SIFMA Index Bonds will mature later this year. At this time, the Authority has
not determined a course of action, which may include refunding through the issuance of a new
bond series. California Government Code Section 6592.1 requires a joint powers authority board
adopting a resolution authorizing bonds to do so at a regular meeting of the authority board. Under
the current meeting schedule, this Board of Directors will not meet again until January 2015. Any
decision related to the disposition of the Series 2011D Bonds must be made prior to August 2014.
Therefore, Authority Staff requests that the Board adopt the updated regular meeting schedule set
forth in the attached resolution.

Submitted by:

Ly

Kenneth Glotzbach
Executive Director




SOUTH PLACER WASTEWATER AUTHORITY
RESOLUTION NO. 2014-05

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
SOUTH PLACER WASTEWATER AUTHORITY APPROVING
REGULAR MEETING DATES

WHEREAS, the Bylaws for the South Placer Wastewater Authority (“Authority”) state
that the Authority’s Board of Directors shall meet not less than every six (6) months as
specified by resolution duly adopted by the Board of Directors (“Board”); and

WHEREAS, the Board currently meets in January and June of each year; and

WHEREAS, the Board desires to add a regular meeting in July of each year,

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the South
Placer Wastewater Authority that the regular meetings of the Board shall be on the last
Thursday of every January and June at 9:30 a.m. (held at 2005 Hilltop Circle, Roseville,
California), and the second Wednesday of every July at 9:00 a.m. (held at 5807 Springview

Drive, Rocklin, California).

PASSED AND ADOPTED this 26th day of June 2014, by the following vote on roll
call:

AYES:
NOES:

ABSENT:

CHAIRPERSON

ATTEST:

Secretary



AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: June 10, 2014
Board of Directors

FROM: Vanessa Lieberman, Financial Analyst

AUTHORITY COMMUNICATION NO: 14-12

SUBJECT: Overview of Swap Performance

For SPWA Board Meeting 6/26/14
ACTION REQUESTED
None required. This is an informational item.

BACKGROUND

In September 2003, the Authority refunded $84 million of fixed-rate debt at a rate of 3.665% with
variable rate debt and entered into an interest-rate swap agreement with Morgan Stanley. The
goal of these transactions was to reduce the Authority’s debt service cost by taking advantage
of historically low swap rates.

In April 2011, the Authority refunded all outstanding par ($163.2 million) and issued refunding
bonds in the following series:

2011A: $30,165,000 — variable rate demand bonds (State Street LOC)

2011B: $30,160,000 — variable rate demand bonds (US Bank LOC)

2011C: $67,040,000 - fixed rate bonds

2011D: $30,000,000 — SIFMA index notes

In April 2013, the Authority refunded the 2011 A & B variable rate bonds into a $59.33 million
Direct Placement with US Bank, Series 2013, paying 70.5% of one month Libor plus 62.5 bps.

The outstanding debt as of 05/31/2014 is:
2011C:$58,085,000
2011D:$30,000,000

Series 2013:$59,330,000
$147,415,000

The swap remained in place. This memo provides an update of how the swap has performed to
date.

OVERVIEW OF SWAP PERFORMANCE
The swap has performed as planned providing the Authority with a low-cost of funds for its long-
term debt.



Table 1

SPWA Swap / 2011ABD / 2013 SPWA
$90,675,000 Swap: 100% Morgan Stanley

Pay 3.665% Fixed Rate
Recelve 62% 1-month LIBOR + 26 bps
SPWA SWAP (Morgan Stanley) 2011D SPWA | 2013 SPWA
62% + 26 bps 30,000,000 | 59,330,000
Month Due Fixed 1-MONTH Net Swap SIFMA Direct
Amount LIBOR Payment Payment Purchase
7/1/2013  8/1/2013 $§ 252427 % (26.619) $ 225,808 $ 1,306 § 38,961
8/1/2013  9/1/2013 252,427 (26,282) 226,145 1,458 38,675
9/1/12013  10/1/2013 252,427 (25,289) 227,138 1,376 37,279
10/1/2013  11/1/2013 252,427 (25,856) 226,571 1,807 38,419
11/1/2013  12/1/2013 239,523 (23,473) 216,050 1,544 36,735
12/1/2013  1/1/2014 239,523 (24,242) 215,281 1,396 37,857
17172014  2/1/2014 239,523 (23,984) 215,539 942 38,061
2/1/2014  3/1/2014 239,523 (21,457) 218,066 727 34,009
3/1/2014  4/1/2014 239,523 (23,736) 215,787 1,136 37,500
4/1/2014  5/1/2014 239,523 (22,829) 216,694 2,121 36,191
511/2014  6/1/2014 239,523 (23,627) 215,996 2,101 37.398
6/1/12014  7/1/2014 239,523 (16.759) 222,764 - -
Totals $ 2925892 § (284,053) 2,641,839 $ 16,011 § 411,107
Average Rate
Swap 3.309%
Series A Refunded
Series B Refunded

Series D 0.053%

2013 SPWA 0.693%

Average 7/1/13 - 6/1114 3.436%

Submitted by:

aunefodh

Vanessa Lieberman
Financial Analyst

Approved:

%BOWW

1&9 Pdpzica
asurer




AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: June 10, 2014
Board of Directors

FROM: Vanessa Lieberman, Financial Analyst

AUTHORITY COMMUNICATION NO: 14-13

SUBJECT: Reporting Requirements

For SPWA Board Meeting 6/26/14
ACTION REQUESTED
None required. This is an informational item.

BACKGROUND

Per the 2013/2014 South Placer Wastewater Authority Swap Policy, a written report providing
the status of all interest rate swap agreements entered into by South Placer Wastewater
Authority (SPWA) will be provided to the Authority Board on an annual basis (or other basis, if
so directed by the Board). The following reporting requirements are outlined below.

ANNUAL REPORTING REQUIREMENTS

1. A description of all outstanding interest rate swap agreements, including Project and
bonds series, type of swap, rates paid and received by the SPWA, total notional amount,
average life of each swap agreement, and remaining term of each swap agreement.

Description

e 2008 SPWA/2011ABCD Refunding Wastewater Revenue Bonds
In April 2008, the Authority issued $92.85 million of Refunding Wastewater Bonds (2008
SPWA, Series B) to defease the 2003 SPWA bonds. The 2008 bonds were issued as
variable rate demand bonds (VRDBs) with interest calculated weekly. The Authority
then entered into a 19-year interest rate swap agreement for the entire amount of the
$92.85 million bonds. Based on the swap agreement, the Authority owes interest
calculated at a fixed rate of 3.665% to the counterparty (Morgan Stanley) of the swap. In
return, the counterparty owes the Authority interest monthly based on 62% of 1m LIBOR
plus 26 bps.

In April 2011, the Authority refunded the 2008 Series A&B bonds and issued four new
series of bonds: 2011 Series A-D. The 2011 Series A&B bonds ($30,165,000 &
$30,160,000) were issued as VRDBs, the 2011 Series C bonds ($67,040,000) were
issued as fixed rate and the 2011 Series D bonds ($30,000,000) were issued as SIFMA
Index Notes. While the Swap remained in place, the schedule of principal payments is
no longer on parity with the swap.

In May 2013, the Authority refunded the 2011 Series A&B VRDBs ($30,165,000 &
$30,160,000) . These were issued as a Direct Placement, Series 2013 bonds with US
Bank in the amount of $59,330,000.

Currently, the 2011D SIFMA bonds are scheduled to be refunded July 30, 2014.



Project and Bond Series
e Please refer to the Schedule of Investments

Type of Swap
e Variable to Fixed

Rates Paid/Received

I Variable Rate Debt Service Floating Swap Payment
Ll (Paid) (Received)
2011 SPWA' Series D $16,011 $267,294

! Date range of 7/1/13 — 5/31/14

Total Notional Amount
e $78,425,000

Average Life
o 12.16 years

Remaining Term
e Maturity 11/1/2027

2. Highlights of all material changes to swap agreements or new swap agreements
entered into by the SPWA since the last report.

No changes to report.

3. Termination Exposure of each of the SPWA's interest rate swap agreements.

As of May 30, 2014, the Mark-to-Market value was ($10,918,099).

4. The credit rating of each swap counterparty and credit enhancer insuring swap
payments, if any.

Morgan Stanley is rated A- by S&P as of 11/29/2011, Baa2, down from Baa1, by Moody’s as of
11/14/13 and A by Fitch as of 10/13/2008.

5. If applicable, information concerning any default by a swap counterparty to the SPWA,
including but not limited to the financial impact to the SPWA, if any.

No information to report.

6. If applicable, information concerning any default by the SPWA to a swap counterparty.
No information to report.

7. A summary of swap agreements that we terminated or that have expired.

No information to report.




8. For a swap transaction entered into a generate debt service savings, the SPWA will
calculate on an annual basis the actual debt service requirements versus the projected
debt service on the swap transaction at the original time of execution. Such a calculation
shall include a determination of the cumulative actual savings (or, if applicable,
additional payments made by the SPWA) versus the projected savings at the time the
swap was executed.

Fiscal 2::: :O%P::: Actual Swap {Cost) /
Year e Debt Service™ Savings
Fixed Rate ")

6/30/2004 5,176,590 4,438,087 738,504
6/30/2005 5,562,488 3,737,237 1,825,250
6/30/2006 5,562,597 3,757,367 1,805,229
6/30/2007 5,561,056 3,978,849 1,582,207
6/30/2008 5,558,063 4,397,266 1,160,796
6/30/2009 5,553,844 4,705,078 848,766
6/30/2010 5,548,109 4578,131 969,979
6/30/2011 5,540,375 4,575,639 964,736
6/30/2012 4,664,875 4,037,916 626,959
6/30/2013 4,444,188 3,724,818 719,369
6/30/2014 4,215,938 2,691,133 1,524 805

Total $12,766,600

*astimated Actual D/S for 6/30/14

[1] Debt Service based on 2000 SPWA Series A fixed rate schedule

Submitted by:

s il —

Vanessa Lieberman
Financial Analyst

Approved:

W\—/
Jay/Pangica [

Treasurer




AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: May 21, 2014
Board of Directors

FROM: Jacquie Clarizio — Financial Analyst

AUTHORITY COMMUNICATION NO: 14-14

SUBJECT: Investment Review

For SPWA Board Meeting 6/27/14

ACTION REQUESTED
None required. This is an information item.

BACKGROUND
The following report details the performance of the Authority’s investments through April 30, 2014.

INVESTMENTS

The $105.5 million investments for the SPWA's Rate Stabilization Fund (RSF) can be placed in
two categories: 1) liquidity for cash-flow requirements and 2) additional accumulated funds.
The attached table provides an overview of the SPWA investments as of April 30, 2014.

Cash-Flow Requirements

The cash-flow requirements for the RSF include monthly payments and various administrative
costs included in the Authority’s annual budget. The RSF, as of April 2014, includes $10 million
invested in Local Agency Investment Fund (LAIF) and $13.4 million of pooled cash as of April
2014. The LAIF account provides the Authority with the liquidity required to fund these costs while
earning a reasonable rate of return in today's interest rate environment. The latest LAIF return
was 0.236%.

Additional Accumulated Funds

Public Financial Management (PFM) provides investment management services for the
Authority’s investment portfolio under the direction from the treasurer. Current investments in
this category totaled $73 million as of April 2014. The remaining funds, $8.98 million, are the
Authority’s bond reserve funds held by the fiscal agent. The yield-to-market on the invested
funds as of April 2014 was 0.562%.

Submitted by:

@Mm Oﬂlufzaw

Jacquig’Clarizio
Financial Analyst

Approved:

Qﬂc?/‘*’ X2 AT
Jay Panafg’a ()
Treasurer
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AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: May 15, 2014
Board of Directors

FROM: Jacquie Clarizio — Financial Analyst

AUTHORITY COMMUNICATION NO: 14-15

SUBJECT: Approval of Investment Policy FY2014-15

ACTION REQUESTED

It is recommended that the Board adopt the FY2014-15 Investment Policy for the South Placer
Wastewater Authority.

BACKGROUND

Every year the investment policy is reviewed by staff and the Authority’s financial advisor, Public
Financial Management (PFM) to ensure the policy complies with the California Government
Code.

INVESTMENTS

For FY2014-15, PFM has completed the review of the Authority’s Investment Policy. There
were no changes in the California Government Code (the Code) that requires the Authority
to change the Investment Policy. The Policy is comprehensive and in compliance with the
Code as well as industry best practices. Staff recommends no changes to the policy at this
time.

Submitted by:

%cq&ie Clarizio

Financial Analyst

Approved:

s oo
J?/ Panfica )
Tre

asurer




SOUTH PLACER WASTEWATER AUTHORITY
RESOLUTION NO. 2014-06

RESOLUTION OF THE BOARD OF DIRECTORS
OF THE SOUTH PLACER WASTEWATER AUTHORITY
ADOPTING THE SOUTH PLACER WASTEWATER AUTHORITY
INVESTMENT POLICY FOR FY 2014-15

WHEREAS, the South Placer Wastewater Authority Investment Policy was adopted by
the Board of Directors of the South Placer Wastewater Authority (“Authority”) at the Board’s
meeting on February 13, 2001, and amended periodically thereafter (as amended, the
"Investment Policy"); and

WHEREAS, the Investment Policy adopted for FY 2013-14 conforms to all applicable
state and federal laws.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the South
Placer Wastewater Authority as follows:

The South Placer Wastewater Authority Investment Policy for Fiscal Year 2014-2015
shall be the same as the Investment Policy for Fiscal Year 2013-2014 and is hereby adopted in
the form presented at this meeting.

PASSED AND ADOPTED this 26™ day of June, 2014, by the following vote on roll call:
AYES:

NOES:

ABSENT:

Chairperson

ATTEST:

Secretary



AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: June 10, 2014
Board of Directors

FROM: Sandra Ikeda, Accounting Manager

AUTHORITY COMMUNICATION NO.: 14-16

SUBJECT: Rate Stabilization Fund Balances as of April 30, 2014

For SPWA Board Meeting of 6/26/14
ACTION REQUESTED
This communication is informational only. No action is required of the board.

BACKGROUND

With the formation of the JPA and subsequent bond issue, a rate stabilization fund (RSF) was established to collect
the participants’ connection fees and pay debt service, capital costs, bond redemptions, and administrative costs.
Each participant has a sub-account established within the RSF that accounts for its connection fee deposits less
proportionate cost shares. The available resources of the RSF are: $97,760,396 as of June 30, 2013 and
$96,944,942 as of April 30, 2014. (Available resources include receivables and liabilities that are recognized as
funds available for use. This results in a slightly larger balance than appears in the SPWA investment total.)

In 2012, the participants entered into several agreements that:

6)) Eliminated the first-come/first-served rule for treatment capacity in favor of fixed capacity allocations;

(i1) Reallocated the balances of their respective subaccounts within the RSF effective April 30, 2012; and

(iii)  Changed their respective proportionate shares for cost allocations effective April 30, 2012, as follows:
Roseville from 54.17% to 61.66%, South Placer Municipal Utility District from 25.00% to 22.43%, and
Placer County from 20.83% to 15.91%. In addition, the County has agreed to pay off their negative RSF
balance with an upfront payment of $5 million and on-going payments of $500,000 annually.

The individual accounts of the participants are as follows:

7/01/12 — 6/30/13 Beginning Balance RSF Deposits  * Cost Shares Ending Balance
City of Roseville $64,653,412 $5,949,927 $(6,350,245) $64,253,094
SPMUD 39,486,905 2,073,157 (2,310,023) 39,250,039
Placer County (11,543.925) 7.439,724 ** (1,638.536) (5.742,737)
Total as of 6/30/13 $92,596,392 $15,462,808 $(10,298,804) $97,760,396
7/01/13 —4/30/14 Beginning Balance RSF Deposits  * Cost Shares Ending Balance
City of Roseville $64,253,094 $3,603,023 $(4,346,053) $63,510,064
SPMUD 39,250,039 1,707,553 (1,580,960) 39,376,632
Placer County (5,742,737) 922,387 *** (1,121.404) (5.941.754)
Total as of 4/30/14 $97,760,396 $6,232,963 $(7,048,417) $96,944,942

* RSF Deposits include connection fees, reimbursements, and interest revenue.

** [ncludes County repayment of $5 million, 4 quarterly payments totaling $500,000, and additional reimbursement s of $1,511,569 (which is a return of
the true-up of operating cost reimbursement from the City) for a total of $7,011,569.

**+* Includes County quarterly repayments of $500,000.

Capital costs are allocated based on the participants’ respective reallocated Proportionate Shares, defined in the revised Funding Agreement as follows:
Roseville—61.66%, South Placer Municipal Utility District—22.43% and Placer County—15.91%.
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A detailed breakdown will be provided to the participants for their review.

In addition, the table below breaks down the connection fees received by participant:

Participant 7/12-6/13 7/13-4/14
City of Roseville $5,510,747 $3,289,397 ¥Ax*
SPMUD 1,827,630 1,513,769 ¥**+
Placer County 449.419 451,374 xx*
TOTAL $7,787,796 $5,254,540

*+**Connection fees received through March 2014.

Submitted by:

W/\—/Q{Vﬂ/C_

Sandra Ikeda
Accounting Manager

Approved:

oy rseca

Jaf andica

Trcasuner
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AUTHORITY COMMUNICATION

TO: South Placer Wastewater Authority DATE: June 10, 2014
Board of Directors

FROM: Executive Director’s office
AUTHORITY COMMUNICATION NO.: 14-17

SUBJECT: Annual Operating Budget for Fiscal Year 2014-2015

For SPWA Board Meeting 6/26/14
ACTION REQUESTED
Adopt the annual operating budget for fiscal year 2014-2015.

BACKGROUND
Subsection d. (4) of Section 7 of the Joint Exercise of Powers Agreement provides that the Board shall
adopt a budget for the following fiscal year no later than June 30" of each year.

The attached budget for the Authority represents the estimates of revenues and expenditures for the
Authority for the fiscal year 2014-2015 (FY15). The Board will have an opportunity to review, and adjust
as necessary, the annual budget at mid-year.

2013-2014 (FY14) Estimated Revenues and Operating Expenditures (Current Year)
Included in the budget is an estimate of revenues and operating expenditures for the current fiscal year.

e Interest earnings, net of amortized premiums and unrealized gains/losses are lower than FY13
due to interest rates that remain low.
Connection fees are higher due to anticipation of development picking up a bit.
No significant changes are expected in operating expenditures.

2014-2015 Estimated Revenues

Connection fees have been projected at $16,336,955 ($5,045,755 for the County, $5,292,750 for the
District, and $5,998,450 for Roseville). This is a positive turn and reflects a higher level of anticipated
development from prior year. Interest income, net of amortized premiums and unrealized gains/losses is
estimated to be slightly higher than FY14.

2014-2015 Estimated Operating Expenditures

Total operating expenditures for FY15 are approximately 7% lower than the FY14 budget. This is due to
truing up the budget to reflect lower costs in previous years. Authority staff line items include both direct
and indirect costs related to administration of the Authority. Indirect costs include the city attorney, city
manager, and certain finance personnel, etc., who do not charge directly to the Authority. Legal and
financial advisory services include projected costs for possible agreement and financial reviews.

The Capital Improvement Projects Budget for FY15 is included in a separate agenda item.
Debt service payments for FY15 are expected to be approximately 4% higher than FY14.

Submitted by:

ﬁ L. Vargas

Admmlstratlve Analyst !

Kenneth Glotzbach
Executive Director
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South Placer Wastewater Authority: FY 2014-15 Budget

Rate Stabilization Fund

AVAILABLE RESOURCES CARRY-OVER

ESTIMATED REVENUES
Interest
Connection Fees
Proceeds from Borrowing
Miscellaneous Revenue
Repayment from County

Total Estimated Revenues
Total Estimated Available for Appropriation

LESS OPERATING EXPENSES
JPA Staff
Legal Services
Financial Advisory Services
Audit Services
Trustee/Investment Fees
Insurance

Copying/Mailing/Supplies
Travel/Meetings
Miscellaneous
Total Operating Expenses
LESS ESTIMATED CAPITAL EXPENDITURES
LESS DEBT SERVICE PAYMENTS
Total Estimated Expenditures

LESS RESERVE FOR UNEXPENDED CAPITAL BUDGET

ESTIMATED AVAILABLE RESOURCES

2014-2015Budget_spwa.xlsx\budget 13-14

Actual Estimated Budget
2012-13 2013-14 2014-15

$ 92,596,392 $ 97,760,396 $ 96,521,165
526,009 402,672 450,000
7,787,795 9,750,000 16,336,955

137,428 - -
7,011,569 500,000 500,000
15,462,801 10,652,672 17,286,955
108,059,193 108,413,068 113,808,120
116,523 138,280 133,460
21,583 60,000 50,000
- 30,000 25,000
17,740 25,000 25,000
16,859 17,100 18,650
1,065 2,500 2,250
- 500 500
6 587 10
173,776 273,967 254,870
148,848 1,915,686 1,772,844
9,976,173 9,702,250 10,085,000
10,298,797 11,891,903 12,112,714
$ 97,760,396 $ 96,521,165 $ 101,695,406
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SOUTH PLACER WASTEWATER AUTHORITY
RESOLUTION NO. 2014-07

RESOLUTION OF THE BOARD OF DIRECTORS OF THE
SOUTH PLACER WASTEWATER AUTHORITY APPROVING
OPERATING BUDGET FOR FY 2014-15

BE IT RESOLVED by the Board of Directors of the South Placer Wastewater
Authority that the Operating Budget for FY 2014-15 is hereby approved as presented to the
Board at this meeting; and

BE IT FURTHER RESOLVED, that the Executive Director is hereby authorized to
reallocate budgeted amounts among the line-items in the approved Operating Budget, as he
may deem necessary or desirable; provided, however, that the total amount budgeted for FY
2014-15 shall not be increased without the Board’s prior approval.

PASSED AND ADOPTED this 26" day of June, 2014, by the following vote on roll
call:

AYES:
NOES:

ABSENT:

Chairperson

ATTEST:

Secretary



